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Overview

• Question: Is the publication of information on health outcomes 
achieved by physicians and hospitals (i.e. report cards) constructive or 
harmful?

• Assess the effects by testing for three potential effects
• Matching of patients to providers

• Incidence and quantity of CABG surgeries

• Incidence and quantity of complementary and substitute treatments

• Provide welfare analysis by looking changes in costs vs changes in 
outcomes



Data

• Two main sources: 

• Longitudinal Medicare claims data for patients admitted with new primary 
diagnosis of AMI of for CABG surgery from 1987-1994

• AHA survey – hospital characteristics



Empirical Models (Hospital Level)

• ℎ𝑙𝑠𝑡: mean of illness severity before admission or treatment of 
hospital 𝑙’s Medicare CABG patients

• 𝐿𝑠𝑡: treated indicator

• 𝑝: effect of report cards on severity of patients receiving CABG



Empirical Models (Patient Level)

• 𝐶𝑘𝑠𝑡: CABG surgery within 
year of admission for AMI

• 𝑂𝑘𝑠𝑡: adverse health 
outcome within year of 
admission for AMI

• 𝑦𝑘𝑠𝑡: total hospital 
expenditure within year 
of admission for AMI

• 𝑤𝑘𝑠𝑡: measure increasing 
in patient 𝑘’s severity













Conclusions

• CABG report cards led to substantial selection by providers.

• Report cards led to increased sorting of patients to providers based 
on severity.

• Report cards reduced welfare, particularly for patients with higher 
severity.

• Discussion questions: 
• Previous literature has found positive effects on mortality resulting from 

report cards in this setting. What might explain this inconsistency?
• How might incentives be adjusted so that report cards are beneficial in this 

setting? 
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